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Item 8.01 Other Events.

On February 16, 2006, Merrill Lynch entered into agreements in principle to settle 23
class actions related to Merrill Lynch’s research coverage of securities of Internet
companies. The settlements are for a total of $164 million, and are subject to further
agreements on terms and conditions and court approval. As a result of the settlements,
the plaintiffs will drop their appeals in eleven cases in which motions to dismiss were
previously granted.

As a result of these settlements and prior actions, only two of 41 class actions related
to Merrill Lynch’s research coverage of these securities will remain pending. Merrill
Lynch is vigorously defending these two suits, including one in which the parties are
awaiting a decision from the United States Supreme Court.

Merrill Lynch will record in its fourth quarter 2005 financial results a $170 million
litigation-related expense ($102 million after-tax and $0.11 per diluted share for full
year 2005 and $0.10 per diluted share for the fourth quarter of 2005), as it is a
subsequent event according to generally accepted accounting principles. This event
will also be reflected in the Company’s Annual Report on Form 10-K for the fiscal year
ended December 30, 2005.

* * *
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