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- We’ve been working hand-in-hand with BlackRock during the integration process— creating business models, finalizing teams and incorporating best practices in the
industry (Phase 1).

- We are now clearly in Phase 2, integrating functions and products.

- This presentation will discuss what the new BlackRock will look like post-merger, and propose the combining of select BRK and ML funds.

- We are very excited from the industry’s positive feedback.

- June 19, 2006: Being change of control proxy materials




BlackRock Overview

L] Announced merger of BlackRock and Merrill Lynch Investment
Managers (MLIM) an February 15, 2006

- Independent firm in ownership and governance
—  Fublic company (NYSE: BLE) with over 4000 employees
—  Headquartered in W2

— Laumencz Fink continues as Chairman and CEQ
— Al founding parners remain affiliated with BlackR ok Equity / F354 Billion

Ealznced
— Mo majority onners

hermill Lynch 48, PHC24%, employess and public 17 %
—  Mgjorty of Board of Directors is independent
- Achieve scale in multiple products and markets

—  Combine complementany US retail platforms with muotual funds, managed
accounts, and enhanced dient service

—  Institutional dient base to benefit from additional S dollar and non-dollar
products

—  Mon-US buziness to span institutional and retail dients in ower S0 countries Combleedar of Marck 31, 2006

—  Spedrum of products across asset olaszes to broaden with global and non-
US products, non-US real estate, and akternative investmeant strategies

- Cperating in 18 countries and maore than 349 cities

—  Imvestment centars in Boston, Edinburgh, Eindhowen, Flarham Pare, Lendon,
Melbourne, Hewwport Beach, New™ ol City, Philadelphia, Princeton, San
Francisco, Swdney, Tokya, and Wilmington

— Clientsenice presence in local marets

L] Expected closing date on Septermber 30, 2006
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- A snapshot of what the new BRK will look like post-merger

3 points to emphasize:

1. Ownership and governance of structure.

- The merger is clearly beneficial to both firms.

- New BRK will be very independent

- Ownership: ML = 49%, PNC = 34%, employees and public = 17%— there is no majority holder of the stock.
- ML and PNC each get 2 seats on the Board (out of 17 members)

- New structure gives BRK control of strategic direction and important decisions. We want to focus only on asset management.
2. Idea of scale

- Our combined suite of products will have depth in each class.

- Spectrum of products will broaden with global, U.S. and Al strategies— very favorable.

- Our new menu of products will bring more solutions to the table to meet our clients’ specific needs.

3. Global company

- The old BRK was international. MLIM-US was Americas-focused. MLIM-EMEA was a non-US focused.

- The new BRK will be entirely global.

- 1/3 of our employees will be working from our global investment centers.




BlackRock and MLIM Combined

+  Diversified product mix $41 Trillion AUM by Asset Class
—  Secale aoross asset classes US$ Billions
—  Produds tailored to client needs BlackRock MLM Combined
—  Selected mergers proposed to rafionalize fund families E ity ? 44 310 354
- Competitive performance Flxed Icome i 12 b
Licyuidity 86 126 212
- g it o ot s 2 O
— 7% of UM composites outpeformed their Real Estats 10 3 13
benchmank as of December 31, 2005 TOTAL $463 $576 $1,039
— 84 funds of the combined offeings as of May 31, 2005 Vipcdes BalAnced ase

hawe Marningstar ratings of 4 or 5 stars™ 7
n ALUM by Client Geography

»  Global asset management company
—  Ower one-third of employees based outside the U5,

Asia Pacific
—  Fourteen investment centers in US, Uk, Europe, $22 Eillion
Japan, and Australia
. . X ) " Buropetdddl=
—  Mlaketing and dient samice offices in 25 dfies plus Esstitfrica
ragional whalesalars $208 Billion

—  Extensive fund offerings registered in domicles around

the warld

us
$833 Eillion

Arner s (e
us)
$50 Eillion

—  Local resources for operations, administration, and
compliance

“Bared on anrdled 3yeargross o ke e T For products wlhalleas la 3ear ack econd

**Ralrgs ae based on Hs kical iskadhe ed perfomance and e el Ring s dedued $om 2 weghed

ArRge of Fe s 3, 5, nd 104ea Momings br Aaing e dcs

Combired = se k2 oTeEch 31, 05 |
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- This slide is a very good roadmap on how decisions were made.
- Table is a very good starting point to show where we are headed.
- If you look at Equities, MLIM has $310 trillion AUM, where BRK has only $44 trillion AUM.

- Both firms have excellent equity solutions and management teams, however it’s clear that Equities is one of MLIM’s fortes. One of our decisions that reflects this is that
President and CIO of MLIM, Bob Doll, will become the new BRK’s Global CIO of Equities.

- However, if you look at Fixed Income, the results are inverse— BRK has been and continues to be a leader in fixed income.
- Hence, decisions to spearhead fund families have been made logically.

- Looking at a performance and competitive perspective, we have 84 of our combined funds have Morningstar ratings of 4 or 5-stars, as of May 31, 2006. In a recent meeting
with Morningstar, we’ve expressed our commitment to maintain quality in our products and practices, affirmed that we are the company to watch.




Combining BlackRock and MLIM Equity Capabilities
|
. Similar business philosophy in equities

—  Culture of investment excellence

—  Distinct porfolio teams accountable forinvestment results in spedfic products
—  Structure of regional investment centers with integrated research supplemented by shared global investment perspectives
—  Process that enhances returns through careful isk and performance analysis

—  Pay for peformance compensation model that aligns portfolio managers with dients

— In general, the MLIM and BlackR ok &quity teams remain unchanged Equity Investment Centers
A= of March 31, 2006
- Broad and UEEFJ resources for managing equities
— Bob Dall, Global CIO for Equitias
—  Quinfin Price, CIO for EMEA P acific Equities
. ) Frinceton $1E852
— 45 Equity Portfolio Management Teams
Australia 23
—  Global Equity Trading t
obal Equity Trading team Bocton 3172
—  Risk and Quantitative Analysis Group Edinburgh $10.1
— BlackRod Solutions Technology Platform London %914
«  Investment decision-making New Yok $122
) - . Fhiladelphia $24
—  [Decentalized team dedsion-making
Takyo $114
—  Centralized dialogue resulfing inknowledge shang
TOTAL $3135
- Differentiated and diverse FJI'DEIIUCt line tailored to investor's needs
— Equity and balanced products
— Institutional and retail products
—  Global and local madet produds
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- In regards to equity capabilities, you’ll notice that there will be very little change.

- The reason for this is because our business philosophies (BRK and MLIM) are very similar:

- Investment performance comes first

- Both use a team approach for investment research

- Both believe that information-sharing across platforms is value-added to all teams

- Both pay attention to risk management attribution

- Both both implement a pay-for-performance compensation

- As previously noted, Bob Doll will become the Global CIO for Equities. Quintin Price, CIO for EMEA Pacific Equities will be reporting directly to Bob.

- At MLIM, currently 80% of our investment research occurs in Princeton and Australia. Our Australia and Tokyo equity investment centers will remain for the new BRK.
Boston, Edinburgh, London, New York and Philadelphia are currently investment centers on the BRK end.

- We will continue to rely on our partners in equities trading and risk and quantitative analysis teams.

- We will incorporate the BlackRock Solutions Technology Platform to assist in reporting and information exchange, making it more timely and transparent.




BlackRock Equity Platform

[+ BlackRock Equity Investment Philosophy

—  Integrated research and fund management teams, where performance is the primary focus

—  Shared investment ideas, common view of risk management and portfolio atribution

Global Equity Trading R'Eltmdﬁuag?limknlys's
+ Leadsra: Manoney, Gillin, Walker-Duncalf - L
- Loeallons: Princelon, NY, Phiadelpnia, [T Bob Doll, Global CI0, Equities  |------ Leaders: Galub, FIShwick, Patl Dammi
Easton, Landen, Sdinburgh, Tokyo, Locatlons: MY, Princeton, Philadelpnia
Shngapare, Ediniburgh, Tokyo,
SRR Quintin Price, CIO
- Large Cap Sarlag- Dol : "
- BasiciFocus Valus: Rending, Marors EMEA Pacific Equities
- US Actlva Largs Cap Valus: Gaskn
- Balanced Capltal: Schansingar ondon Teams
- Equity Dividend: Shearsr (Rock Solutions
- Fundamenial Growih: Burke ology Platfo * UK Equity: Macpherson
+ Global Allocatien: Statiman, Chamby « UK Spaciallet: Chappsil
- Global Value: S2ll, Kassem, Beman » Europaan Style Diversifled: Macmilan
- Global Small Cap: Coyle, Balaraman Aladdin® » Europaan Speclallst: Les

- value Opportunifles: Bawm

-+ Latin America: Landems

" Pacifle: Moyer

+ Haalthcars: Schrziber, Hoogson

[+ Matural Resources: Shearer

- Utliibies: Anderson

 Global Technology: Vignola, Zdar
"+ Financlals: Kassem

- Private Investors: Wiloughoy

Bosto BAMS

- Small to Mid Value: Archambo, Forcions

- Small to Mid Growth: Wagner, Leary

- Small Cap Core: 0'Connar

- Fundamental Large Growth: Lindsey, Dowd
- Energy: Rice, Walsh

 Health Sclances: ¥e

- &ssat Allocation: Zhang

- Global Opportunifies: Calan, Carsy, Rosenbaum

Straight-through processing

Galileo™
Shared Research Databasa

Green Package®
Risk Managemen: Tools

Cuantitats

= Ne'w York: Byriel, Hemmmann

« Tokyo: Hosaks

» Malbourne: Liow

+ Princeton: Seranl, Clark, Jallian, Ralsenter,

» Portabla Alpha: Gresn, Struthers

+ Emerging Eurape: Sourder, Manovsil

~ Natural Rasources: Sirch

- Large Cap Global: Tumil

» h5la PaCIic: Moakss

« Strategic Investment Group: Cameron-Wat

» EAFE: Angarson, Low
» European Larga Cap GARP: Marllo
» Pacific Bagin: Sarry

- Japan Largs Cap: Desmidt
« Japan small Cap: Tateda

glbo e Teams

« S strallan Equitise: Himpao
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- This slide summarizes the new BRK’s equity investment philosophy and structure.
- You’ll notice where each fund’s investment teams will be centrally located— Virtually no change on the Princeton list.
- From the MLIM perspective, we will be supplemented with the Boston and Philadelphia teams (investment processes and products) and also some good global capabilities.

- In addition, there will be extensive product training for both firms to familiarize themselves with each others’ products.




Combining BlackRock and MLIM Fixed Income and Liguidity Teams

L] "One BlackRock” approach will incomporate MLUIW's strengths
—  Keith Anderson, Global CIO for Fixed Income, and ScottAmere continue to
lead the fied income affort Gobd Bondd
MHon-US Dollar

— Expedto combine teams in seweral disciplines 463 Billion, *

—  Jeff Gany and Mak Williams will continue to lead the High vield and Bank

Loan team
L% Tax-
Kevin Boothwill join the team as a portfolio manager Exerrpt
443 Eillion

Additional an alysts will augment our existing effarts in bank loans
and distressed debt

— John Loffredo and Bob Cibdella of MLIM will l2ad the taxexemptteam
Team members will be located in Princeton and Mew ok S Taxable

—  BlagkRock Solutons' Aladdin platform being installed at MU to fadliitate 319 Billion S
global inform ation sharing
L] BlackRock/MLIM combination accelerates global bhond expansion

— Large, experienced MU team in London fadilitates our European
expansion

—  Significant lozal prezences in Sydneyw and Tokyo enhance our capabilities

— MLz non-US cazh management complemants BlackRockd s product line

- Cifferentiated and diverse praduct line $247 Billion
LS Taxable
—  Produds provide range of Adurevard characteristics Funds Fecurties
$121 3 Billian Lending
— #lobal and local market produds Furds
—  Institutional and retsil products ’ 132 Billion
Offshiore
— [Dedicated "on-balance sheet' capabiliies for Financial Institutions and $11 2 Eillion
Corparate Cash
—  Strong Liability-Crriven Investing products for Europe and the LS.
Sgete 3 of Marck 21, 2006 |
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- The “One BlackRock™ approach to Fixed Income will be a more centralized one, but one that also incorporates MLIM’s strengths.

- Keith Anderson will act as Global CIO for Fixed Income, and Scott Amero will continue to lead the fixed income effort.

- The breadth and depth of the product line will be strengthened with the addition of MLIM products and people

- Kevin Booth of MLIM will be joining the High Yield and Bank Loan team as a portfolio manager

- John Loffredo and Bob DiMella of MLIM will lead the tax-exempt team— the majority of the team will be in Princeton, and some in NY.

- BlackRock’s Solutions’ Aladdin database platform is currently being installed at MLIM to facilitate in the information-sharing and management of portfolios.

- As we see a demand for Fixed Income in the Institutional market, we are looking to strengthen our products with enhancement in our global bond capabilities and a diverse
range of risk/reward characteristics.




Combined U.S. Private Client Group
|

+  Private Client Industry Leader

$268 bil Combined AUM

As ol 33108 Tasable Fised
— 4 argest broker-sold open-end fund family I,," Bl LY
—  2nd largest closed-end fund provider Frand Inoome
e
—  3rd largest SMA provider
— 3% largest provider of subadvisory sirategies Liquidity
s Bl
—  Cwer 10 million individual investors \
. i o CDFWDF
. RESLI”'.IFIQ business has mgnlﬂ{:&mt scale and breadth of faon

product Products Managed

—  Combined business is responsible for 3288 billion

—  Stwrong, broad product line

Sult-Adviies
A T
1 sl
- Strength in equity, fixed income and cash management Liguiniey
e
- Investmeant management provided through multiple wrappers

—  Anticipate ongoing reinvestiment and product development

Clhesad-End
-4- Funss Losg-Tem
- Competitive performance it Wb Porda
ol

— 84 funds of the combined offerings as of May 31, 2008 have Momingstar
ratings of 4 or 5 stars™

- Extensive Resources focused on serving individual
investors

—  Ower 400 profassionals focusad on product, sales, servicing, and marketing

—  Award winning call center and shareholder stazements

Data as of 33106

*"Ralings are based on historical fsk-aojusted parformance and the overall rating Is derlvad from a welghted average of the funds' 3-, 5-, ang 10-year Morningstar Raling Metrcs |
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- MLIM has focus on GPC, and also supports the Non Proprietary and Subadvisory channels.

- For BRK, it is primarily a “Non Proprietary” world, including a slice of ML.

- Our commitment to the new “U.S. Private Client” channel remains, with a combined business responsible for $268 billion and a strong and broad product line.
- We will continue to be an industry leader with highly-rated products.

- As a result of our expanded business, our internal, external and support functions will all increase favorably.




A World-Class Mutual Fund Family with Scale

. Fixed income product breadth - $20.0 bil in AUM

—  High performing municipal funds

—  Multiple core taxable funds

—  Smrong performing sector fumds, includin:
GRMA

Sarmealale 3onc

g High *ield and

In%zrmadizts

Enan Term Song Intermadiate Bond 11 GHMA
Low Duration Tatal Rstarn GHMA Accumulation
Flued Incoms Sr. Fioat Bond Fund Government incoms
3. Fhoat L]
Managed Incoms
Eggmgakﬁ Zond Index

HIGH YIELDY
rfation Protectsd -

g =
High hcome

| MunlimtTerm |

meured Mun | Wentucky Tz Free |
Shor Tem Munl Nafional Muni New Jerssy Muni
AMT-Frae Munl Mew ork Mun|
Ohle Tax-Fras
P& Tax-Fras

IFend closed tonew investars

Eoid denotes 4 and S star funds as of 53105

. Equity product breadth — $70.6 bil in AUM
—  High performing large cap equity funds

—  Selected global funds & strong sector fund line-up

Large Cap Cora

Large Cap Growt

2 S&F 00 Fund Fundamental Growtn
Fosus Value Inesiment Trust Focus 20
Equity Dividend Fund index Equity Legacy
Sxchange
. I-l.'al Us Opportunities Wid-Cap Grasth
ap Va
Aurora SRID Erowan

ValiE Cppoiunilies
Smal Cap vaug'

Smal Cap Tdex
small Cap Cors

Small Cap Growan
Small Cap Growtn 1|

Global Valua
Intemational Vaue

Inzemasional
Intemational ndex
Global Dynami; Squity

Global Growth
Global Opps

Teveioping Capia Miis

Global Small Cap
Intl. Opps

Global Technalogy

Healthears
Health Sciances Opps.

Global Allocatic

EuroFund

Malural Fesourcas

Global Sclence & Tech. AI-C3p Eobal Resourc2s  Uillbes and Talecom

Global Resources'
Red Investment

BLENDED
Baanced Capral
REGIONAL

Latin America

Global Financial Sves.

Baslc Valus Prin. Prid'
GCore Prin. Protected’
Frdmntl Gr. Prin. Prig "

gt Alocation

Pacifc
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- This slide shows a world-class mutual fund family that is broad and deep.

- You’ll notice about 60% of the new firm’s funds are Morningstar ranked 4 or 5-stars.

- Goes to show our funds are competitive and world-class.

- Our fixed income products range across maturity and credit spectrums.

- In equities, we have strong global products, and more will be added.

- Our product range is rich in depth— in specialty, blended and regional to complement the product line.

%Iﬂnllllﬂml Irvestment Managers




Consolidating BlackRock and MLIM Fund Families

. Currently, BlackRock has 43 open-end funds and MLIM has 59 open-end funds (excluding
money market funds)

. As we considered different fund mergers, we did so with several goals:
— Provide sharsholders with strongest products
— Reduce number of funds that overlap
- Generally, shareholders would maintain or improve expense ratios

— Considered a varisty of administrative impacts

. ‘We are proposing the following fund mergers:

MLIM Te BlackRock BlackRock to MLIM MLIM to MLINM
- Portfolio - Portfolio Acquired
Aequired by! PM Team Acquired by' PM Team PM Team
by Hamea - by Nam e bow!
BRUasnon | MLShortTemn MLintermeaate | MLcore | Ancesomtamennt
MLUS HighYield | BR High Yieid GaryA Hayes
an T EyAmE Murielpa Wiuniclpal ! Tem Sona MaTabhilos
ML Infation BR nNatlon Spadaki A MewJerssy | ML HewJersey I ML StrategyAl | ML Large Cap sai
Protecied Protected Welnszein Tax-Free Munizipal Exqulty Core -
ML Ehort Tem ) Angersan BR Pernsyvania | ML Perneyvana WLDEcpineg | ML Largecap -
US. Govemment | DTS DUEION | e o peten TawFree Municlpal Bock Equity Care Dol
BR Dividand . MLStrategy | WL Giobal Stattman’
Achlyarsre | M- Squity Diiozng Shearer Growth & ncome | Alocation Chamby
MLUS. &R Govemment Ehilips! BRLapeCap | ML LargeCap Bot
M =T = -
Gavemmen: hzome =ilzcan Gromtn CGrowin ML StrategyLong- | mL cona stattman
TemGrowin | Asacaton Cnam
ERLwgeCap | MLlargecCap Ben ey
valie Vakie

1 Survilving fund Irack recors
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- This slide shows the consolidation of BRK and MLIM’s funds.

- As you’ll see, we have very little overlap.

- Keeping our shareholders’ best interest in mind, we want to provide them the strongest products, reduce overlaps and keep close watch over changes in expense ratios and
redemption fees.

- Our goal is to maintain continuity during all administrative impacts and demonstrate best practices while doing so.
- The charts below show which funds will funds will be merged— MLIM to BRK, BRK to MLIM.

- We are also taking this opportunity to merge some of our smaller funds within MLIM.




Enhancements to Fund Family

|
- Proposed mergers are shareholder friendly

—  Generally, sharsholders invested at same or lowar
fees in each product

- Conformed redemption fees for combined
fund family

—  Fesis 2% for redemptions or exchanges mads in 30
days (Exemptions for certain investors)

— Fees ass=ssed on small, SMID, Intemational. global
and certain fixed income and sector funds

—  Sharsholder-friendly actions taken proactively by
BlackRock

+  Closing B shares to new purchases in all
fixed income funds (still available for
exchanges)

- Aligned A share sales loads and
breakpoints to be more competitive with the
industry

* R shares will be added to selected
BlackRock funds:
- Fi=zd income: High Yield. Government inzome, Core Bond

Total Return {Total Return 1), and Core PLUS Total Return
[Total Retumn)

- Equity: SmalliMid-Cap Growth, Aurcra. and Mid-Cap
Growth

ML U.Z. High Yigk
KL Infation Protected
ML Shor-Tem U3, Gov
ML U5 Gowemment
SR Ultrashar Munl
BR WJ Tax-Fres
SR PA Tax-Free
ER Lg Cap value
BR Lg Cap Growth
BR Dhédend Achlevers™

Merged Funds® Net Expenses

Surviving Fund

Pra-Merger of
Acgquired Fund

Post-Margar of
Acquired Fund

nslibutional [Class Al nslitutional | Class A

Hign ek 0.87% 1.12% B2% 0.96%
Infiation Protected 0.38% 1.23% 0.56%
Low Curation 0.85% 0.84% 0.81%
Gowt Income 0.33% 1.03% 0.95%
3o Term Kunl 0.36% 0.E0% 0.80%
MJ Muni 0.50% 0.20% 0.35%

PA Munl 0.80% 0.80% 0.35%

Lg Cap Value 0.77% 1.24% 1.20%
Lg Cap Gnowin 0.82% 1.29% 1.27%
Equity Civmend Fund 0.30% 1.30% 1.07%

Redempticn Fees! For Combined Fund Family

SmalliSMID

Globalllnternational

SectoriFixed Incoma

Aurora

Emall Cap Core
Small Cap Growth
Emall Cap Growith |1
Emall Cap Index
Emall Cap Value
SMID Growth

|15, Opportunities
Walue Oppertunities

Developing Captl Mkts
EurcFund

Global Valus

Global Allocation
Global Dynamic Equity
Glebal Financial Services
Global Growth

Global Opponunities
Global Small Cap
International
International Indsx

Intl Opportunitizs
International Valus
Latin America

Pacific

All Cap Global Rees
Global Resources
Global Science & Tech
Global Technology
Health Sciencas

High Incoms

High *ield
International Bond
Real Investment
World Income

1) 2% redemption fee is assessed to redemptions or exchanges made within 30 days: exemptions for certain investors.
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- Looking forward, we want to be competitive and shareholder-friendly
- We will implement conformed redemption fees for combined fund families

- We are closing B shares to new investors in all fixed income funds

- We are aligning A share sales loads and breakpoints to be more competitive with the industry

- And on the BRK side, R shares will be added to select funds.

i
&f"ﬂ‘ﬂlllﬂnnh Irvestment Managers




Summary of Fund Mergers

RESULTIHG PORTFOLIO MAHAGEMENT
PORTFOLIO INPACTED ACQUIRED BY FUND HANE TEAM
E quity Fumls
WL Strategy Al Equity WL Large Cap Care BFR Large Cap Core Dol
WL Strategy Growth & Incame WL Global Allocation BF Global Allocaion StattmaniChamby
ML Strategy Long-Term Grovih WL Global AMllocation BF Global Allocation StattmaniChamby
WL Discaplined Equity WL Large Cap Care BFR Large Cap Core Dol
BR Dividend Achigvers™ WL Equity Dividend BR Equity Dividend Shearer
BR Large Cap Growdh WL Large Cap Growdh BFR Large Cgp Growdh Dol
BR Large Cap Yalue ML Large Cap vYalue BR Large Cap Yalue Call
Taxable Fixed Income Funds

WL Irflation Pratected BR Irflation Pratected BF Inflation Praotected SpodekVeinstein
WL Irtermediste Term WL Core Bond Fund BF Bond Fund Anderson/AmercoMarraF hillips
WL Short Term U5, Government | BR Low Duration BF Lowy Duration Anderson/AmercMopstein

ML U5, Government BR Govemment [ncome BR Gowermim ent Phillips/Pellictiar
Income
MWL U5, High Yield BF. High “ield BF: High “ield GarytAm ero
Municipal Funds
BR MewJersey Tax-Free WL MewJersey Municipal | BR Mewvy Jersey Jaeckel
el uini cipal
BR Pennsydvania Tax-Free ML Pennsydvaria BR Pennsyvania Bock
M unicipal bunicipal
BR UtraShort Municpal WL Short Term Municipal | BR Shart Term Hayes
b unicipal

For Imformational Purposes Only. This material is notirtended to be 3 zolicitation for any
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- This slide summarizes the previous slides on fund mergers, presented in a different way.

FRer
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Additional Name, Portfolio Manager and/or Investment Changes

As a result of the announced combination of BLK and MLIM, we evaluated the names of funds

. All MLIM funds will be rebranded as BlackRack
- YWe are recammending a number of name changes to assist in competitive positioning

Certain funds portfolio management teams will change or have additional members named

Selected municipal Tunds will expand their guidelines to have greater latitude to purchase AMT bonds andior
helow investment grade municipal bonds

PORTFOLIO IMPACTED HAME CHOMGE PDRTFDLEEMANAGEMENT
Eguity Funds
ML Global Bquity B R Global Oynamic Byuity Mo Change
Opporunities
Ml Small Cap Growth BER Small Cap Growth 11 iagreer Lea rgT bt
BR Health Sciences B R Health Soiences Mo Change
O pportunities
Taxable Fixed heome Funds
ML High Income B R High lhcome Garyifme ro
L Rzl Inve stment B R Real hvestment 5 podeklzin stain
hil Lo Duration B R Short Term Bond Andersondfmersd Kopstein
bl L iiadd Income B R iodd ncome Gord ondHuzsaindGary
ML Core Bond B R Bond Fund AndersondAmerolamalPhillips
HE Intermedigte Hond B R Intermediate Band 11 Mo Change "
BR Intemediate PLUS Bond B R Irtermediate Bond Mo Change ™
HE Core Bond Total Retum B Total Retumn Il Mo Change ™
BR Core PLUS Total Retum BF Totzl Retum Mo Change T
Municipal Funds
BR Dilaware Tas-Free B R Dielaware b nicipal O’ Connor
HE Kentudiy Tax-Free B R Eentuchoy b nicipal 0'Connor
BR Qhio Tas-Fras B R Ohio hunicipal O’ Connor
BR Tax-Free hoome™ B R A0 T-Free Municipal 0'Connor

'lllz anldpaied hal vdowirg Fe dosing of he ML and BladRod: mreaclon, Malbew Mamaard Ardew J. PHIRs vdllon K b Ardes on and ScollAmers In e da--day maregemen| o ke Porbidlcs
& Porhidke guderes wii be exparded b alow greakr jalde ko pochase AMT bonds (sharehdder uole regquined) and bonds mled belowirues imenl grde
1 Porbidkc gudedres wii be exparded b alow he purdhase ofhonds mked belowines menlomde. |

For Imformational Purposes Only. This material is notirtended to be 3 zolicitation for any e
investment product referenced herein, aﬁ'ﬁﬂﬂﬂl"lﬂﬂtﬁ wectmer t Man i 12

- All of the MLIM funds will be rebranded with the BlackRock name.
- Proud of the independent asset manager name.

- BlackRock’s name resonates as a leader in the fixed income and institutional markets. The power of the BlackRock brand will be leveraged to our retail end, particularly in our
third party efforts.




Combined Closed-End Fund Complex

«  Combined closed-end fund complex with over
$44 hillion in assets

—  2ndlargest closed-end fund provider
. Resulting business has significant scale and
breadth of pI'EIdUEt
— 13 equity funds
— 29 faxable fixed income funds
— BY municipal funds

«  Committed to continuing leadership and
innovation

. Continued focus an SUppDI’tiﬂg the funds in the
secundary market
— Dedicated team of closed-end fund professionals

—  Focused on building relationships with dosed-end fund
research analysts

—  Mlaintain strong relationships with financial advizaores,
institutionz, and brokerdealerhome offices

D3 ar of 33106

TaxExempt
Fized hoome
$257
Taxzhle Fixed
hcome $13.1
Equity $55
Az of 231068
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- Like our open-ends, we have a large suite of offerings on the closed-end side.

- The new BRK will be the #2 provider of closed-end funds in the world.

Eémmumnh nvestment Managers

- Our combined closed-end fund complex has over $44 billion in assets, including tax-exempt, taxable, municipals and a small amount of equity funds.

- We will have a continued and committed focus on supporting the funds in the secondary market. Likewise in the open-end side, we look to provide best practices in dividend

policies, marketing, etc.




Closed-End Fund Line-Up™
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" Names refect BlackRock branding post ransaction

! Sharzholoers are being askad 0 approve @ manges Imo the open-end SurcFund,

investment product referenced heresin.

- Here is a full closed-end line up
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- You’ll notice some very specific strategies— as we get to know our clients and their investment needs, we continue to provide many choices.




Current MLIM Closed-End Funds with Portfolio Manager Changes

Fund Ticker Portfolio Managers
Debt StratediesF und, Inc. DSL [Booth (MLWWilliams
Floating Rate Income Strategies Fund, Inc. FEA  |Booth (MLWYiliams
Floating Rate Incame Strategies Fund Il Inc. FRB (Booth iMLinwilliams
Serior High Income P orfalia, he. AR |Boath (MLMWilliams
Diversified Incorme Strateqies Porfolio, Inc. CF  [Booth (MLWilliams
Corporate High Yield Fund 1, Inc. CYE | GarArmero

Corparate High Yield Fund ¥, Inc. Hi | GandAmera

Corparate Hidgh Yield Fund ¥, Inc. HYT | GargAmern

Corporate High Yield Fund, Inc. COY | GanArmero

Capital and Income Stratedies Fund, Inc. Cll Burger (LA mefChen
Frefered Incorme StratediesFund, Inc. PSY  |Bumer (MLAMmemSChen
Freferred and Comorate Incorme Stratenies Fond, Inc. PSW  |Bumger (MLJAmemniChen
Enhanced Government Fund, Inc. EGF  |[PhilipsP elicciaro/Spodek
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- This slide illustrates MLIM’s current closed-end funds with portfolio manager changes.




Current BlackRock Closed-End Funds with Portfolio Manager Changes

Fund Tickar Porifolo Managers
BlackRock Long-Tem Municipal Advantage Tt ETA OrConnor
BlackRock Municipal ncome Tust 1 ELE QrConnar
BlackRock Municipal Bond Trust SBX QrConnor
BlackRock Municipal ncoms Trust SFK | orZonnoe |
BlackRook Sirasglc Municipal Tnust E3D | orZonnoe |
BlackRock Imvestmeart Quality hunicipal Tt InG. SKM QrConnor
BlackRock Irsured Munlclpa income Trust 5YM DiMella
BlackRock Municipal 2020 Tarm Trust KX OrConnar
BlackRock Municipal 2018 Tarm Trust S OrConnar
BlackRock Insured Municlpal 2008 Temm Trust Inc. ERM CiMella
BlackRock Insured Munlclpal Tarm Trust inc. (2010) SMT DiMella
BlackRock Municipal Tampet Temm Trust Inc. (2005) EMN CiNella
BlackRook Calfomia neursd Mumizingl ncoms Trust BCK QrConnar
BlackRock Calfomia Municipal income Trust il SCL | orZonnor
BlackRook Calfomia Municipal Bora Tt EZA QrConnor
BlackRock Calformia Munlclpal Income Trust EFZ OrConnar
BlackRock Calfomia mestimeant Qualty Munlzipal Trust Inc. RAA OrConnor
BlackRock Flonda Insured Municipal income Tnust BAF Sresgen
BlackRock Flonda Municipal Sond Trust |Sresoen
BlackRock Flornda Municipal ncome Trust 5B Sresgen
BlackRock Flonda Invvesmnent Qualiy Municipal Trust RFA Sresgen
BlackRock Marvand Municipal Sora Tt 52M QrConnor
BlackRock Mew Jersey Municipal Eand Trust 3L Jaecisl
BlackRock Maw Jersey unicipal ncome Trust EXJ [REEEE |
BlackRock Mew Jarsey Invesimant Jualty Municioal Trust FMJ Jaecisl
BlackRock Mew York insured Munlclpal income Trust BSE O ConnonBrowss
BlackRock Mew York Municioal ncome Tust | E=Y | O ConnonBrowss |
BlackRock Mew York Municioal Bond Trust BGH | O ConnonBrowss |
BlackRock Mew York Municioal ncome Trust ENY O ConnonBrowss
BlackRock Maw vork Imasiment CLsity Municipal Tt nc. [ QrConnonBrmwes
BlackRook Pernsyhvania Siraleqic Muniziosl Trus? SF3 Bock
BlackRock Vinginia Kunicipal Band Trust SHY QrConnor
BlackRook Calfomia Municipal 2013 Temn Trust SJZ QrConnor
BlackRock Calfomia neursd Mumicingl 2006 Tenm Trus: Inc. SFC QrConnor
BlackRock Flonda Municipal 2020 Term Trust SFC Sresgen
BlackRock Flonda Insured Municipal 2008 Term Trust SRF Sresgen
BlackRock Mew vork Municioal 201 E Term Trust E_H QrConnor
BlackRock Mew viork Insuned Municipal 2003 Tem Tt s, BLM |orConnoe
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- A continuation...
- As previously mentioned, Bob DiMella and John Loffredo will be heading the municipals.
- Aren’t too many portfolio manager changes.

Under SEC proxy rules and firm policy, FAs & support personnel — anyone for that matter — may only discuss the proxy once your clients have received proxy material. At
that point, you may not advise them how to vote or try to persuade them how to vote. You may answer factual questions about the transaction or about the mechanics of voting
proxies.




Disclosure

. In connection with the proposed transaction, a registration statement of New BlackRock Inc. ("Mewy BlackRock™) which
includes a preliminary proxy statement of Mewy BlackRock and ather materialz have been filed with the Securities and
Exchange Commiszion (the "SEC") and are publicly available. Investors are urged to read the regiztration statement and
other materials when they are available because they contain important information. Investors will be ahble to obtain free
copies of the registration statement and proxy statemert, when they hecome available, as well as ather filings containing
information about BlackRock and Merrill Lynch & Co., Ine. ("Werrill Lynch™), &t the SEC's Internet site (hitp: ifeanse sec gov).

- Merrill Lynch, BlackRock and their respective directors and executive officers and other members of management and
employees may be deemed to be participarts inthe solicitation of proxzies from BlackRock stockholders in respect of the
proposed transaction. Information regarding Merrill Lynch's directors and executive officers is available in its proxy
statement for itz 2008 annual meeting of stockholders, dated March 10, 2006, and infarmation regarding BlackRaock's
directors and executive officers is available in its proxy statement for ts 2006 annual meeting of stockholders, dated April
28, 2006, Additional information regarding the interests of such potential participants will be included in the registration
statement and the other relevant documents filed with the SEC when they become availakle.

wad

- Cautionary Language Concemning Forward-Looking Statements
Information contained inthis document may contain forward-looking statements | including, for example, statements about
management expectstions, strategic objectives, growth opportunities, business prozpects and regulstory proceedings,
transaction synergies, and other similar matters. These formward-looking statements are not statements of historical facts and
reprezent anly Merrill Lynch's beliefs regarding future performance, which is inherently uncertain. There are a variety of
factors, many of which are beyand Merrill Lynch's contral, which affect the operstions, performance, business strategy and
results and could cause actual results and experience ta differ materially from the expectations and ohjectives expressed in
any forward-looking statements. Investors are cautioned not to place undue reliance on forevardlooking statements, which
speak only ta the date on which they are made, and may be impacted by a variety of factors that are beyond Merrill Lynch's
and BlackRock's cortdral. Metrill Lynch and BlackRock do not undertake to updat e these statements to reflect the impact of
circumstances or events that arise after the date on which they were made. Investors should consult Merrill Lynch's and
BlackRock's reports filed with the SEC for any additional information.
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