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Item 8.01 Other Events.

On July 6, 2006, Enron Corp. announced that it had reached an agreement with Merrill Lynch & Co., Inc. and
its affiliated entities (“Merrill Lynch”) to settle litigation in the Enron bankruptcy case. Pursuant to the terms of
the settlement, Merrill Lynch will pay Enron $29.5 million and subordinate (and thus receive no distribution
on) claims Merrill Lynch has asserted against Enron in the bankruptcy proceedings. In addition, under the
terms of the settlement, Enron has agreed not to object to claims by a third party that acquired Enron debt from
Merrill Lynch.

Following Enron’s bankruptcy, Merrill Lynch had previously written the value of the claims that will now be
subordinated down to zero in light of the uncertainties associated with recovering in the bankruptcy proceeding.
As a result, the total impact of the settlement on Merrill Lynch’s pre-tax expenses for the second quarter of
2006 will be the $29.5 million that is being paid under the settlement.

The settlement is subject to the execution of definitive agreements and the approval of the United States
Bankruptcy Court for the Southern District of New York. The settlement does not contain any admission of
liability or wrongdoing by Merrill Lynch, and the settlement does not affect other Enron-related litigation in
which Merrill Lynch is a defendant.
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