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Section 8 – Other Events.
 
Item 8.01. Other Events.

 
Potential Addition of Enhancement and Election of Discount Option
 

As specifically permitted by the terms of the transaction documents, and in response to rating agency
actions and the deteriorating performance of the portfolio of credit card receivables, BA Credit Card Funding,
LLC ("Funding") plans on taking the following actions affecting outstanding BA Credit Card Trust ("BACCT")
notes and BA Master Credit Card Trust II ("Master Trust II") investor certificates:
 
 • Additional Enhancement through Class D Interests. As specifically permitted under the terms of

Section 13.01(a) of the Second Amended and Restated Pooling and Servicing Agreement for Master
Trust II (the "PSA"), Funding expects to cause Master Trust II to issue a subordinate class called the
Class D Interests that will provide credit enhancement to every outstanding BACCT note and Master
Trust II investor certificate. This class will receive no interest payments and will absorb losses due to
investor charge-offs prior to any other outstanding class of BACCT notes or Master Trust II investor
certificates. Funding anticipates that the aggregate Class D Interests will equal 8.00% of the aggregate
principal amount of the currently outstanding BACCT notes and Master Trust II investor certificates,
with the same percentage supporting the BACCT notes as a whole and each individual series of Master
Trust II investor certificates. Funding also anticipates that it will own all of the Class D Interests and
that any amendments necessary to effectuate the issuance of the Class D Interests will be executed prior
to April 1, 2009.

 
 • Discount Option Receivables. Upon completion of the requirements set forth in Section 2.08 of the

PSA, on or about March 1, 2009, Funding expects to designate 6.00% of principal receivables arising in
Master Trust II after that date as "Discount Option Receivables," and will apply collections on those
Discount Option Receivables as finance charge collections thereafter. Applying collections of Discount
Option Receivables as finance charge collections will have the effect of increasing yield. This
designation of principal receivables will continue through September 30, 2009. Funding also may
continue to designate new principal receivables as Discount Option Receivables after September 30,
2009 by making another designation pursuant to Section 2.08 of the PSA.

 
In each case, affirmation of the current ratings on outstanding BACCT and Master Trust II securities is required
to effectuate these changes. Funding can not guarantee that such affirmations will be forthcoming, or that the
timing or amount of the Class D Interests or the discounting of principal receivables will occur as indicated
herein.
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