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On June 2, 1998 Merrill Lynch & Co., Inc. (the "Corporation") reached a
settlement to end its litigation with Orange County, California, John M.W.
Moorlach in his official capacity as Orange County Treasurer-Tax Collector, and
the Litigation Representative appointed pursuant to the terms of the Modified
Second Amended Plan of Adjustment for the County of Orange approved by order of
the United States Bankruptcy Court on June 12, 1996 (collectively, the
"County") . Under the terms of the settlement, the Corporation will pay $400
million to the County. The Corporation also will return to the County
approximately $20 million of excess collateral that it has been holding. In
addition, the Corporation reached an agreement to settle a lawsuit brought by
the Irvine Ranch Water District for $17.1 million.

The Corporation is fully reserved for the settlements and the payments
will have no financial impact on earnings to be reported in the 1998 second
quarter or any subsequent quarters.
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