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ITEM 5. OTHER EVENTS

Filed herewith is the Preliminary Unaudited Earnings Summary, as contained in a
press release dated April 13, 1998, for Merrill Lynch & Co., Inc. ("Merrill
Lynch") for the three-month period ended March 27, 1998. The results of
operations set forth therein for such period are unaudited. All adjustments,
consisting only of normal recurring accruals, that are in the opinion of
management, necessary for a fair presentation of the results of operations for
the period presented have been included. The nature of Merrill Lynch's business
is such that the results for any interim period are not necessarily indicative
of the results for a full year.

Preferred stockholders' equity, common stockholders' equity, long-term
borrowings, preferred securities issued by subsidiaries, and book value per
common share as of March 27, 1998 were approximately $0.4 billion, $8.6 billion,
$47.5 billion, $1.4 billion, and $24.90, respectively.

Merrill Lynch on April 13, 1998 reported the highest quarterly net earnings in
its history, $518 million for the 1998 first quarter. These earnings were 11%
above both the 1997 first and fourth quarters. Return on average common equity
was approximately 24.8% for the 1998 first quarter.

Earnings per common share were $1.49 basic and $1.30 diluted in the 1998 first
quarter, compared with $1.37 basic and $1.17 diluted in both the first and
fourth quarters of 1997.

Cash-based measures are the most relevant indicators of Merrill Lynch's
performance because they best illustrate Merrill Lynch's operating results
and ability to support growth. Excluding the effect of goodwill
amortization, a non-cash charge, earnings were $573 million in the 1998 first
quarter, 19% above the 1997 first quarter. On the same basis, diluted
earnings per share were $1.44 in the 1998 first quarter, up 19% from $1.21 in
the 1997 first quarter, and return on average common equity was approximately
26.9% for the 1998 first quarter.

Net revenues reached a new high of $4.6 billion, with records achieved in
commissions, principal transactions, and asset management and portfolio service
fees.

Commission revenues were $1.4 billion, up 23% from the 1997 first quarter due to
increases in global listed securities volume and strong U.S. mutual fund



activity. Principal transactions revenues rose 8% from a year ago to $1.2
billion, benefiting from a diversified product base and strong equity markets in
both the U.S. and Europe. Record revenues from equities and equity derivatives
as well as interest rate and currency swaps, and higher foreign exchange trading
contributed to the increase. Non-U.S. trading revenues accounted for nearly 60%
of total principal transactions revenues.

Investment banking revenues increased 32% to $801 million, as a result of
near-record underwriting revenues and strategic services fees. Underwriting
revenues were sharply higher in equities, defined asset funds, and convertibles.
Strategic services fees benefited

from strong merger and acquisition activity due in part to consolidations within
and across various industries.

Asset management and portfolio service fees were $970 million, up 50% from
the 1997 first quarter. The integration of Mercury Asset Management, combined
with continued growth in asset management and other fee-based products such
as Merrill Lynch Consults (Registered Trademark), Mutual Fund

Advisor (Service Mark), and Asset Power (Registered Trademark), led to the
increase.

Other revenues were $124 million, down 27% from the 1997 first quarter due to
lower realized gains from merchant banking activities. Net interest profit
decreased 25% to $178 million, primarily as a result of increased financing
costs related to the Mercury Asset Management acquisition.

Non-interest expenses increased 21% from the 1997 first quarter to $3.7 billion.
Approximately 25% of the increase in non-interest expenses was attributable to
the integration and ongoing operating costs of Mercury Asset Management.

Compensation and benefits, the largest expense category, was up 19% to $2.4
billion due to higher incentive and production-related compensation and
increased headcount. Compensation and benefits expense as a percentage of net
revenues was 51.6% in the 1998 first quarter, down from 51.8% in the
corresponding 1997 first quarter.

Facilities-related costs, which include communications and equipment rental,
occupancy, and depreciation and amortization, were up 20% to $459 million as
increased business volume, continued emphasis on technology initiatives, and
global expansion led to higher costs.

Professional fees increased 33% to $263 million because of higher systems and
management consulting costs related to various technology projects, including
the Year 2000 and European Monetary Union initiatives, as well as other systems
and strategic market studies.

Advertising and market development expense was up 19% to $172 million due to
increased advertising costs, partly related to the Roth IRA campaign, and higher
travel costs related to business development. Brokerage, clearing, and exchange
fees rose 27% to $150 million as a result of higher global securities trading
volume and $18 million in custody and clearing costs for Mercury Asset
Management.

Goodwill amortization, a non-cash expense, increased $40 million to $55 million
as a result of the Mercury Asset Management acquisition. Other expenses were up
11% to $254 million due in part to increases in office supplies and postage
costs.

The 1998 first quarter effective tax rate was 38.0%, unchanged from last year's
first quarter.

Pretax profit margin was 19.0% in the 1998 first quarter, compared with 20.0% in
the 1997 first quarter. The decrease in the pretax profit margin was due to the
effects of goodwill amortization and financing costs related to the Mercury

Asset Management acquisition. The first quarter 1998 pretax profit margin
excluding goodwill amortization was 20.2%, virtually unchanged from a year ago.
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<TABLE>
<CAPTION>

Exhibit 99 (1)

MERRILL LYNCH & CO., INC.
PRELIMINARY UNAUDITED EARNINGS SUMMARY

For the Three Months Ended Percent Inc /

(Dec)

March 27, December 26, March 28, 1098 vs.
1098 vs.
[In millions, except per share amounts] 1998 1997 1997 4097
1097
<S> <C> <C> <C> <C>
<C>
Revenues:
Commissions $1,377 $1,230 $1,115 11.9 %
23.5 %
Interest and Dividends 4,742 4,512 3,848 5.1
23.2
Principal Transactions 1,152 603 1,063 90.9
8.3
Investment Banking 801 825 608 (2.9)
31.8
Asset Management and Portfolio Service Fees 970 751 646 29.3
50.2
Other 124 202 171 (38.5)
(27.5)
Total Revenues 9,166 8,123 7,451 12.8
23.0
Interest Expense 4,564 4,255 3,610 7.3
26.4
Net Revenues 4,602 3,868 3,841 19.0
19.8
Non-Interest Expenses:
Compensation and Benefits 2,375 1,962 1,988 21.0
19.5
Communications and Equipment Rental 198 166 158 19.5
25.7
Occupancy 135 122 120 10.2
12.1
Depreciation and Amortization 126 118 105 6.5
19.7
Professional Fees 263 206 198 27.5
33.1
Advertising and Market Development 172 153 144 13.1
19.4
Brokerage, Clearing, and Exchange Fees 150 138 118 8.7
27.1
Goodwill Amortization 55 19 15 N/M
N/M
Other 254 255 229 (0.5)
10.8
Total Non-Interest Expenses 3,728 3,139 3,075 18.8
21.3
Earnings Before Income Taxes and Dividends
on Preferred Securities Issued by Subsidiaries 874 729 766 19.9
14.0
Income Tax Expense 332 250 291 32.8
14.1

Dividends on Preferred Securities Issued
by Subsidiaries 24 13 9 87.3
136.7



Net Earnings
11.4

Preferred Stock Dividends
(8.9)

Net Earnings Applicable to Common
Stockholders
11.9

Earnings per Common Share (A):
Basic

8.8

Diluted

11.1

Average Shares (A):
Basic

2.8

Diluted

0.3

</TABLE>

(A) Share and per share amounts for the 1997 first quarter have been restated
for the two-for-one common stock split,
stock dividend, paid on May 30,

Note: Percentages are based on actual numbers before rounding.

340.6

390.9

333.9

390.8

effected in the form of a 100%

331.2

389.6

11.

11.



